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Insurance Liability Reduction Through Human-Relatable Al

by Nick Clark | Published March 27,2026 | PDE

Al liability insurance is emerging as a critical requirement for enterprise deployment, but insurers struggle to price risk for systems whose behavior is
statistically characterized rather than structurally constrained. Human-relatable intelligence provides the architectural predictability that enables risk-based
insurance pricing: governed behavior through structural constraints, continuous governance telemetry for ongoing risk assessment, and graceful
degradation that bounds the severity of potential failures.

The Al insurance pricing problem

Insurers price risk based on predictability. An insurer can price automobile liability because vehicle behavior is structurally predictable within known
failure modes. Al system behavior, governed by statistical tendencies rather than structural constraints, resists actuarial analysis. The insurer cannot bound
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the failure mode distribution because the system's behavior under novel conditions is unpredictable.

This pricing uncertainty manifests as either unaffordable premiums that reflect the worst-case behavioral uncertainty or coverage exclusions that leave the
most consequential Al risks uninsured. Neither outcome supports the enterprise Al deployment that both technology companies and insurers want to
enable.

Why behavioral testing does not satisfy underwriters

Presenting insurers with test results and red-team evaluations provides evidence about historical behavior but not about future behavior in untested
conditions. An insurer evaluating an aligned model sees statistical performance on benchmarks but cannot assess what the model will do in the specific
conditions that produce an insurable event, conditions that by definition were not anticipated in testing.

Underwriters need structural assurances: what are the mechanisms that prevent the insurable event from occurring, and what are the failure modes when
those mechanisms are exceeded? Behavioral testing answers neither question structurally.

How human-relatable intelligence enables insurable Al

Human-relatable intelligence provides the structural properties that underwriters need for risk assessment. Confidence governance provides a mechanism
with a predictable failure mode: when the system cannot operate reliably, it pauses rather than producing unreliable output. The insurable event of harmful
autonomous action is structurally bounded by the confidence threshold that prevents execution under uncertainty.

Integrity tracking provides continuous normative consistency monitoring. The system detects and corrects normative deviation structurally. The insurer
can assess the integrity mechanism's sensitivity and the correction dynamics, producing a structural risk model rather than a behavioral history-based one.

Governance telemetry provides continuous risk evidence. The insurer does not depend on periodic audits. The system continuously produces governance
data that the insurer can monitor for trajectory changes that increase risk. This enables dynamic risk pricing that adjusts to the system's actual governance
performance.

Graceful degradation bounds the severity of failure events. A human-relatable system that encounters conditions beyond its capability degrades
predictably: reducing autonomy, increasing caution, and deferring to human judgment. The insurer can model the severity distribution because degradation
follows architectural dynamics rather than unpredictable behavioral collapse.

What this means for enterprise AI deployment

Organizations deploying human-relatable Al can obtain liability coverage at premiums that reflect the system's structural risk profile rather than the worst-
case uncertainty of opaque Al systems. This insurance availability enables deployment in risk-sensitive domains that currently remain Al-free due to
liability concerns.

For the insurance industry, human-relatable intelligence provides the actuarial framework that enables Al liability as a viable product line. Structural risk
assessment replaces behavioral uncertainty, enabling the risk-based pricing that a sustainable insurance market requires.

Human-Relatable Intelligence All 21 steps —
The most human-like computer ever built.

Primary Technical Disclosure

© Human-Relatable Computable Intelligence

Secondary Technical

o The Cross-Primitive Coherence Engineo Narrative Identity as Compressed Self-Modelo Ecosystem Participation Credentials From Cognitive Historyo
Anonymized Governance Telemetry Aggregationo The Coherence Control Loop: Detection, Recording, Restorationo The Complete Thirteen-Stage

Architectural Compliance
Applications (General)

Competitive Differentiation Through Cognitive Architecture

Applications (Specific)

0 OpenAl's Alignment Approach Is Missing Structural Isomorphismo Constitutional Al Defines Principles Without Cognitive Architectureo DeepMind's
Safety Research Lacks Cognitive Isomorphismo Meta's Open Al Safety Is Missing Cognitive Architectureo Inflection Al Simulates Empathy Without
Structural Coherenceo Adept Al Automates Actions Without Structural Integrityo Covariant Trains Robot Dexterity Without Cognitive Coherenceo
Sanctuary AI Builds Humanoid Form Without Human-Relatable Cognitiono Aleph Alpha Offers Sovereign AI Without Structural Coherenceo Mistral Al
Optimizes Efficiency Without Architectural Coherence

Human-Relatable Intelligence overview —

AQ

deterministic

autonomy

Legal

Subject to one or more pending U.S. and international patent applications, see Patents for the current list and status. No license, express or implied, is
granted. Any use requires a separate written agreement— see Licensing. Patent applications referenced on this site are pending. Claim scope, if any, is
subject to examination and may issue in altered form or not at all. See Legal for terms and conditions.
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Adaptive Query™ is a trademark of Nicholas Clark. U.S. federal registration is pending. federal registration. AQ™ , AQ Inside™ , Adaptive Index™ ,
Adaptive Network™ , Semantic Agent™ , @ AQ™ , AQID™ , and Adaptive Coin™ are used as trademarks in connection with the Adaptive Query platform
and brand. Other names may be trademarks of their respective owners.

Platform operated by Adaptive Query LLC, which provides patent and trademark licensing services. Copyright © 2025-2026 Nicholas Clark. All rights
reserved.
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